Marijuana SAM:-

Marijuana

(]
Reschedullng

Rescheduling will lead to the commercializing of Big Marijuana nationwide

e Reclassifying marijuana as a Schedule lll drug is the single greatest gift to the industry short
of full legalization because it they would no longer be subject to a provision in the tax code
that prevents businesses trafficking in Schedule | or Il drugs from deducting business
expenses or receiving tax credits, 280E.

» Rescheduling marijuana would result in an estimated >$2 billion annual federal tax break for
marijuana corporations.

e This is not only commercialization on a massive scale, but also gives tax breaks to illegal
businesses. Commercialization would lead to exponential growth for an industry that profits
from addiction.

Rescheduling will put marijuana under the regulatory microscope

e Marijuana remains a federally controlled drug, illegal to sell outside FDA-regulated channels
and without FDA approval. Rescheduling certainly does not give a green light to medical
claims for state-market THC products.

e Schedule Il drugs face tough advertising standards around product labelling, claims sellers
are allowed to make, and many other aspects of commerce. There is no reason to think
marijuana will be immune to FDA scrutiny and enforcement.

e These rules also forbid sellers from citing off-label therapeutic uses—and there are exactly
ZERO FDA-approved uses for raw marijuana.

Rescheduling rewards Chinese cartels & money launderers and will increase crime

e Marijuana businesses are not the only ones who get a tax break. The CCP-connected
Chinese drug cartels who operate thousands of marijuana grow operations around the United
States. According to the DEA, some of these cartels have obtained state-issued licenses to
grow marijuana. Under rescheduling, cartels get tax relief, too.

e By extending tax breaks to these criminal organizations, many of which are already deeply
entrenched in the U.S. marijuana market, rescheduling provides a direct financial boost that
would empower cartels to expand their operations and influence dramatically.

Schedule lll sends the wrong message and harms public health

e Marijuana’s current Schedule | status limits aggressive commercialization. Moving to
Schedule Il would open the door to large-scale marketing by corporate interests.

* Rescheduling would send the wrong message that marijuana use carries minimal risks, but
nothing could be further from the truth. Multiple studies have linked early and frequent
marijuana use to impaired cognitive development, lost IQ points, increased risk of psychosis,
worse mental health outcomes, and higher likelihood of addiction.

e Under Schedule I, the legal framework reflects these risks; under Schedule Ill, that cautionary
stance would vanish.

Marijuana research can be made more accessible without rescheduling

e Marijuana research can be made more accessible without rescheduling.

e The real barrier to marijuana research is not classification—it's the lack of standardized, FDA-
approved marijuana products and the variability in plant-based compounds. Rescheduling
would not resolve these limitations, but it would likely be used as a marketing tool to claim
“proven medical benefits” before any evidence of claims exists.

Drug scheduling is not a harm index

e Drug scheduling balances safe and effective medical potential with potential for abuse.
Marijuana fits in Schedule | because marijuana has no accepted medical use and a high
potential for abuse, with an addiction rate of 30%.
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