Smart
Approaches to REVENUES VS. REALITY
Marijuana
preventing another big tobacco
GROWING CALLS TO LEGALIZE MARIJUANA usually Marijuana Taxes as a
extol the virtues of tax revenues. The marijuana industry
is quick to estimate large amounts of revenue from pot Percent Of State BUdgetS

sales, but revenues often fall short of what

was promised and only amount to a drop in the Percent Of
bucket of state budgets. Of the six states for which we State
Budget

have data as of January 2019, four of them (CO, WA,
CA, and AK) missed initial revenue targets.
Washington State Marijuana Tax Revenue CO I Orad 0 0 i 78%
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“You do not legalize for taxation. It is

a myth. You are not going to pave

streets. You are not going to be able
to pay teachers. The big red herring is

"We get $200 million a year in tax revenue, h h | h h h

which, you know, we’re a $30 billion the whole t Ing that the tax revenue

budget, so it's a drop in the bucket ~ it's || solve a bunch of crises. But it

not going to pay for early childhood e

education or solve any big social il.."  Won’t.”- Andrew Freedman, former

- Colorado Governor John Hickenlooper, 5
April 9, 2018 (2) pot czar for Colorado®
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California Marijuana Tax Revenue C OLORADO projected it would take in $118 million in

Fiz0e0;000;000 its first year of retail sales, but it underperformed by 42%.
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O T, E (6) After a steady decline in prices, Colorado had to raise its
,000, 0 .

O g S tax rate to compensate for overproduction. (7) Alaska was
$800,000,000 % o = promised $9.6 million in 2017 and $14.2 million in 2018, but
$700,000,000 e a = only received $1.7 million in 2017 and $11 million in 2018.

E % § (8) Black market sales and mounting costs from legalization
$600,000,000 9 £ \; continue to divert the projected revenue from the programs
T o @ ?\I it was promised to fund.
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